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The electronic trading system in the Saudi Stock Market

Mohammad I. Al-Suhaibani
Department of Economics & Administrative Sciences.

Imam University, Riyadh, Saudi Arabia

Abstract

This paper investigates several features of the microstructure of the
Saudi Stock Market under the computerized trading system, ESIS (Electronic
Securities Information System) and proposes several measures that are
expected to enhance liquidity and price discovery in the market. The issues
examined include: (1) optimal tick size (2) call vs. continuous market (3)
execution priority rules (4) market transparency (5) block trades (6) market
manipulation (7) commission structure (8) price volatility (9) trade settlement.
The study has direct implications for the design of the trading mechanism
employed on the market.
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